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Abstract:

The banking sector in both developed and developing countries
implements state financial and monetary policies, in addition to the
policies carried out to avail funds for economic projects in different
sectors and activities. The banking sector also constitutes the frontline
for facing financial and monetary crises. The banking sector is directly
linked to other economic sectors. Governments, therefore, are keen on
developing it so as to be flexible, efficient, and capable of performing
its role.

The Egyptian banking sector is one of the main tools in the
monetary and financial system.-lt-is-the shield against any shocks,
volatility, or economic.crisis; It imust also-show both strength and
flexibility in dealing-with erises. Worthy.of note is that banks play a
developmental role as‘regards enhancing /econemic development
through collecting savings and pumping them into different economic
sectors. Have the (Egyptian government and. banks managed to use
individual savings+in the light of Basel 11l Accord which entered into
enforce at the end of 2019? Malaysia is compared to Egypt in the
study under review given the great similarities "between the two
countries in terms of social fabric and beliefs, and the beginning of
economic development in both countries in the fifties so as to make
the utmost use of«the Malaysian experience, especially that the
Malaysian banking sector managed-to use-85% _of individual savings
to fund all economic sectors.

Keywords: economic development, banking sector, Basel Ill, capital adequacy
ratio (CAR), loan to deposit ratio (LDR), growth rate of GDP, growth
rate of GDP per capita ,unemployment rate, inflation rate, foreign direct
investments (FDI), growth rate of foreign exchange reserves.
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