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Abstract

Economic diversification is one of the economic development
strategies followed by countries for several purposes, including raising
economic growth rates by relying on several sources to avoid the risks
of relying on one or a few sources and exposure to economic
fluctuations. As well as creating new job opportunities in existing or
new activities for various skills and disciplines, which contributes to
reducing unemployment rates .

The study aimed to analyze the reality of economic
diversification in Egypt to know its size and trend through several
different measures and indicators, as well as to study the impact of
economic diversification on the unemployment rate in Egypt to
determine and measure the relationship between economic
diversification and unemployment during the period (1991-2020)
through a statistical model based on the self-regression model for
slowed distributed time gaps ARDL (Auto Regressive Distributed Lag
Model), where it is the most appropriate model for the study using
EVIEWS 12 software. The statistical model data was obtained from the
database of the International Bank.

The study found that there is a rise in the degree of diversity of
economic activities, as the economy in Egypt depends on many
economic sectors. Although the degree of diversity did not differ
significantly during the study period (1991-2020). The study also
showed that the unemployment rate is directly related to the export
concentration index and the economic concentration index of activities,
I.e. unemployment decreases with a decrease in the degree of
concentration of exports and economic activities, in other words, an
increase in the degree of their diversity, which means that there is an
inverse moral relationship between the degree of economic
diversity and the unemployment rate in Egypt during the period of
the study.

Keywords: economic diversity- unemployment- Egypt
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: Al Jeaall 8 ey cPearson Correlation (geyn Lo
B Lgiuan (8) &) d g
Correlation UNE LNPOT LNLFT GDP LNMHE
t-Statistic
Probability
UNE 1.000000 | 0.353261 | 0.425781 | 0.594000- | 0.474203
————— 4.049391 | 5.046260 | 7.918222- | 5.674643
————— 0.0001 0.0000 0.0000 0.0000
LNADR HDI GDPCC FDI INF
UNE 0.323358-| 0.427806 | 0.294275 | 0.022402 | 0.230608
3.664498- | 4.986573 | 3.301951 | 0.240295 | 2.541499
0.0004 0.0000 0.0013 0.8105 0.0124
EGS HHI CIE LNGCE
UNE 0.083134 | 0.184664 | 0.400412- | 0.348674
0.910041 | 1.906928 | 4.347803- | 3.989477
0.3646 0.0593 0.0000 0.0001
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figine (Sime e (53,0 Ciunca bl GDPCC s HDI 5 LNMHE (L NLFT

329

Fifty year - Vol. 114 August 2025

-1

Y1

O}

b0}



[EE
Adlaad| cildag ols 0219 e § Sobaiil| podd| pily 7@%

o
Pild 2o GIAL| s 336
5 CIE; GDP aliadl uially UNE il juddl Ly -2
@S{;LL@)\ ADle 24ag ‘_Al o L %1 2:19.\“ (S5 @.MJ:L:D\ LNADR
Lls) EGS 5 FDI dliiwadll cilpiially UNE gl juaiall Lagiyy -3
‘(Syina
5 HHI 5 INF Jgedl asdly UNE ol uid) Ly -
:Stationarity Test duiajll Jadbud) 4y fiu) (asd —lay),
2\:1“)3\ Wy WA 2‘:’)‘)53*“‘ = skl EJAJS\ )A; JL}E;\ ‘:J.c e
¢Augmented Dickey—Fuller jloal suki Pla e dwhall 4 deadi)
U Ladyig By duiedll dlud) axié ¢0.05 e J& prob 1) dad culS 13
35 a5 e tAadad) hial ade e e ¢aaall Gl i ST cul€ 1)y canal)
B gl i SE S I 3
il dded) b ade adal) (il

eyl Lededl il 1) o )

Caaiall dyhiivd (bl (9) ad) Jgas
-(ADF (Intercept & Trend _Lii aladiul

Fifty year — Vol 114 August 2025 330




2025 i - gt el 319 il 3l

Y WV [ S0 [ "WYY | R YU [ LYYV OR- 120N

P—
Value
nd 2)
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(nce

0.013
*4

0.080
*7

0.000
*0
0.000
*8
0.000
*0
0.000
*0

P-Value
(st differencel)

0.6362

*0.0237
0.2488
*0.0314
*0.0129
*0.0111
0.5225
0.5814

0.0668

0.0657

(P—Value (Level

*0.0223
*0.0003
0.9797

*0.0419
0.5846
*0.0042
0.9073

0.9725
0.4668
0.2681
0.4557
0.4592

0.0555

0.0545

Variables

UNE
LNPOT
LNLFT

GDP
LNMHE
CIE
LNADR

HDI

GDPCC

FDI

LNGCE

INF

EGS

HHI
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ARDL Long Run Form and Bounds Test
((Dependent Variable: D(UNE(-1
(Selected Model: ARDL(3,1,1,1,1,0,0,0,1,0,0,1,1, 1
Case 1: No Constant and No Trend
Date: 11/09/22 Time: 18:34
Sample: 1990Q1 2021Q4

Included observations: 97

Conditional Error Correction Regression

Coefficie Std. t- .Prob
ariab nt Error Statistic
le
- 0.00739 - 0.0000
NE(— 0.032139 3 4.347456
Levels Equation
Case 1: No Constant and No Trend
Coefficie Std. t- .Prob
ariab nt Error Statistic
le
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- 32.7924 - 0.0002
NPO 129.1193 0 3.937478
T
52.70747 16.1267 3.26832 0.0017
NLFT 4 7
0.479153 0.39510 1.21272 0.2291
DP 3 7
6.634244 1.59701 4.15414 0.0001
NMH 9 2
E
11.35619 5.55099 2.04579 0.0444
IE 4 3
22.29159 14.1289 1.57772 0.1190
NAD 3 7
R
- 58.4054 - 0.2047
DI 74.74705 0 1.279797
- 0.00340 - 0.1615
DPC 0.004822 9 1.414425
C
E-5.22 E-1.17 4.44564 0.0000
DI 10 10 4
60.56061 15.9635 3.79367 0.0003
NGC 8 4
E
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NF 0.219813 7 3.055227

E-3.91 E-3.63 1.07564 0.2856

GS 11 11 5
4.745811 1.27467 3.72315 0.0004

HI 4 6

Null F-Bounds Test

Hypothesis: No levels relationship

Signi
Test Statistic ue (1(0 (
Asy
mptotic:
n=1000
F-statistic 52181 %10 1.6 72
k %5 1.82 99
%2.5 2.02 27
%1 2.26 6
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ARDL Error Correction Regression

((Dependent Variable: D(UNE(-1

(Selected Model: ARDL(3,1,1,1,1,0,0,0,1,0,0,1, 1, 1
Case 1: No Constant and No Trend

Date: 11/09/22 Time: 19:30

Sample: 1990Q1 2021Q4

Included observations: 97

ECM Regression

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic .Prob

((D(UNE(-2 1.309625 | 0.025069 | 52.24075 0.0000
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(D(LNPOT 279.1041- 12.56933 22.20517- 0.0000
(D(LNLFT 3.685081 0.344084 10.70983 0.0000
(D(GDP 0.113566 0.010836 10.48004 0.0000
(D(LNMHE 0.706877 0.042589 16.59758 0.0000
(D(GDPCC 0.016924- 0.000629 26.92081- 0.0000
(D(INF 0.015970- 0.001479 10.79514- 0.0000
(D(EGS E-111.41 E-121.10 12.76996 0.0000
(D(HHI 0.316324 0.043836 7.216074 0.0000
*(CointEq(-1 0.032139- 0.001410 22.80118- 0.0000
0.997079 -
R-squared Mean dependent var  0.031669
Adjusted R-squared(0.996739 S.D. dependent var  0.298714
0.017057 -
S.E. of regression Akaike info criterion  5.198079
0.025021 -
Sum squared resid Schwarz criterion  4.906101
263.1068 -
Log likelihood .Hannan-Quinn criter  5.080017
Durbin-Watson stat1.794160
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Correlation LM Test

:Breusch-Godfrey Serial Correlation LM Test

Null hypothesis: No serial correlation at up to 2 lags

F-statistic1.911108 (Prob. F(2,155 0.1554
Obs*R-squared4.955147 (Prob. Chi-Square(2  0.0839
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Heteroscedasticity Test: Breusch—Pagan—Godfrey

Null hypothesis: Homoscedasticity

F-statistic1 .083870 (Prob. F(26,157 0.3831
Obs*R-squared24.69251 (Prob. Chi-Square(26  0.3663
Scaled explained $518.75483 (Prob. Chi-Square(26  0.7154
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