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Abstract:

This research aims to study program and performance budgeting as a
modern public budget system to solve the problem of the continuous increase
in the volume of public spending without increasing its productivity or
improving the quality of goods and services provided by the government. This
results in a structural deficit in the public budget, which negatively affects
some macroeconomic variables, which are the most important of which is the
general level of prices and employment levels and the rate of economic
growth. The research reviewed the line-item budget and the traditional budget
and highlighted its most important features. Despite this, the practical reality
revealed the inability of this type of budgets to rationalize public spending
and raise its efficiency. This is due to the focus of this type of budget on
supervision. Without performance, that is, focusing on the various spending
inputs, such as wages, goods, and supplies, with a focus on the outputs and
results of this spending. Then the research discuss the program and
performance budget as one of the modern methods of public budget,
indicating what is meant by it by financial jurists and some international
institutions, and reviewed the reasons for the shift to programs and
performance budget in order to rationalize public spending and confront
waste and extravagance, the most important of which was the focus of the
program and performance budget on performance without oversight alone,
that is, by focusing it on the outputs of spending and evaluating its efficiency
and results. Finally, the research reviewed the role of the government,
represented by the Ministry of Finance, in implementation of the program and
performance budget. Partially in some government units and various
ministries, while highlighting some of the obstacles facing their
implementation. The research also clarified the position of various
legislations in emphasizing the necessity of shifting towards budgeting
programs and performance, the latest of which is the unified Public Finance
Law No. 6 of 2022, provided that the complete transformation takes place
after a transitional period of 4 years starts from the date of issuance of the
law, that is, in the fiscal year 2026-2027, with reference to the
constitutionality of this law. Finally, we presented some recommendations
that reduce the obstacles to implementing the program budget and
performance in Egypt.
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